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His Majesty Sultan Haitham bin Tarik 

    “We will also be committed to directing our financial resources 

in the most ideal manner which will ensure the reduction of debt 

and the increase of income. We will direct the government, with all 

its sectors, to implement a more efficient system of management 

which places, on top of its priorities, financial balance, economic 

diversification, the sustainability of the national economy.”



Global Economic Developments
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Preliminary Results of 2021 Budget
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Introduction
    The issuance of the Pre-Budget Statement for the Fiscal Year (FY) 2022 aims to 

enhance financial transparency and disclosure. Oman seeks to develop the 

methodology of preparing the State’s budget from a comprehensive fiscal and 

economic perspective.  

    The statement shows key global and national economic indicators during 2021, 

and reviews the preliminary figures of 2022 Budget. 
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First: Key Economic Indicators for 2021:

Global Economic Developments

    In its latest World Economic Outlook report (October, 2021), the IMF projects that the global economy 

will increase by 4.9% and 5.9% in 2021 and 2022, respectively, (below previous estimates by 0.1%). This 

is reflected by supply chain challenges and low economic growth in the lower-income developing 

countries as a result of the COVID-19 pandemic and concerns over new mutations in these countries.

    Furthermore, it is expected that the global economy will grow by 3.3% over the medium-term, while 

advanced economies are projected to achieve higher growth rates exceeding pre-pandemic level. 

Meanwhile, the slow pace of vaccine distribution across developing countries would deaccelerate their 

economic growth as compared to advanced countries. 

    According to the World Bank’s Global Economic Prospects issued in June, 2021, the global economy is 

projected to grow by 5.6% in 2021, the fastest growth rate in 80 years, driven by a strong recovery in a 

few advanced countries. However, many emerging markets and developing countries are expected to 

suffer from the consequences of the COVID-19 pandemic.

    The below chart illustrates the World Bank growth projections for advanced, developing and 

emerging market economies:

The World Bank growth projections for advanced, developing and emerging market 
economies during 2017-2023
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    The IMF also has projected that the global inflation will remain high over the upcoming months 

before returning to pre-pandemic levels by mid-2022, though risks of an acceleration do remain.

    The IMF projects that the annual inflation in the advanced economies will reach 3.6% during Q4-2021, 

but will decrease to 2% during the first half of 2022. Emerging markets are expected to witness 

inflation rates as high as 6.8% in 2021, however, this expected to decline and average 4% from 2022 

onwards.

    The projections, however, come with considerable uncertainty, and inflation may be elevated for 

longer. Contributing factors could include surging housing costs and prolonged supply shortages in 

advanced and developing economies, or food-price pressure and currency depreciations in emerging 

markets. The IMF indicated that although expectations are well anchored, a prolonged overshoot of the 

inflation target, that policymakers have set, could cause a de-anchoring of expectations.

    By the end of Q2-2021, Oman’s gross domestic product (GDP) rose by 10.1% at current prices, 

registering RO 15,302 million as compared with RO 13,898 million over the same period in 2020. This is 

mainly attributed to an increase in the average price of crude oil by 9.9% as of the end of Q2-2021

    The value added of non-oil activities amounted to RO 11,456 million by the end of Q2-2021, up by 11.1% 

compared with the same period in 2020.

National Economic Developments
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RO 15,302 Million

GDP
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    In 2021, the key credit rating agencies issued their assessment reports on Oman’s credit rating. 

Standard & Poor’s, in its report issued in October 2021, revised Oman’s outlook from stable to positive 

and affirmed its rating at B+. This positive outlook is attributed to the robust policy responses to 

economic and health challenges and the steps taken within the framework of the Medium Term Fiscal 

Plan (MTFP) towards fiscal sustainability. This is in addition to a recovery in oil prices and a decline in 

the consequences of COVID-19 pandemic, which would reduce fiscal deficits and limit the increase in 

net government debt over the next three years.  

    Standard & Poor’s also stated that Oman ratings could be raised over the next year if fiscal measures 

and stronger economic growth lead to further improved fiscal performance and reduction in net 

government debt.

    Moody’s changed the outlook on Oman’s credit rating to stable from negative and affirmed its rating 

at Ba3. According to Moody’s, the change in outlook reflects the significant easing of government 

liquidity and external financing pressures, mainly as a result of the ongoing implementation of the 

Medium Term Fiscal Plan and significantly higher oil prices since the middle of 2020, which will 

underpin a steady decline in the direct government debt burden to around 60% of GDP by 2024.

Oman’s Credit Ratings

    The GDP at current prices is projected to amount to RO 32 billion by the end of 2021. This is due to 

higher average oil price of US$ 61 per barrel in 2021 as compared with US$ 48 per barrel recorded in 

2020. The oil GDP at current prices is expected to amount to RO 9.3 billion in 2021 versus RO 7.6 billion 

registered in 2020. On the other hand, the non-oil GDP at current prices is anticipated to amount to    

RO 22.7 billion in 2021, an increase of 9.1% when compared to RO 20.8 billion recorded in 2020.   

    During September 2021, Oman’s inflation rate stood at 2.46%, registering 107.4 points compared with 

104.8 points over the same period in 2020.
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    In its report issued in May 2021, Fitch Ratings affirmed Oman’s credit rating at BB-. The agency 

expects that Oman’s deficit will decline to 6.1% of GDP during 2021, and predicts the national economy 

would grow by 3.3% during 2022.  

Credit Rating Grade (2014 – October 2021)

    The Government is working towards improving Oman's credit ratings over the coming years; as a 

result of the implementation of the Medium Term Fiscal Plan which aims to achieve fiscal 

sustainability over the medium term.

    The preliminary results indicate an improvement in the performance of the 2021 Budget. The deficit 

is estimated to decrease by 45% against the budgeted deficit of 2021. The below table illustrates 

preliminary results of 2021:

Preliminary Results of 2021 Budget 

Stability of Oman’s Credit Ratings During 2021
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    The State’s General Budget for FY 2022 is consistent with the objectives of the Tenth Five-Year 

Development Plan. The 2022 Budget aims to achieve a set of economic and social development 

objectives, summarized as follows: 

Economic and Social Objectives of 2022 Budget

Maintaining prudent and sustainable levels of public spending by continuing to implement the 

initiatives of Medium Term Fiscal Plan (MTFP).

Ensuring financial stability and revitalizing economic activity while maintaining a prudent level of 

public debt. 

Encouraging private investments by expanding public-private partnership projects and 

supporting the private sector so  that they are the drivers of economic activity.

Second: 2022 Budget Estimates

    Over the past few years, the national economy experienced frequent fiscal challenges posed by a 

sharp drop in oil prices, lower oil demand, high public debt, and the implications caused by the 

COVID-19 pandemic. These challenges have adversely affected Oman’s creditworthiness and borrowing 

cost.  

    Moreover, Oman was recently hit by the tropical cyclone “Shaheen”, which took a toll on the 

community and infrastructure of some wilayats (cities). However, with the efforts put by the 

Government entities and members of society life has returned to normal.     

    Therefore, the 2022 Budget draft was prepared, while taking into consideration the existing 

challenges, in line with the Tenth Five-Year Development Plan (2021 - 2025) which reflects the first plan 

of Oman Vision 2040. The fiscal sustainability and stimulus of economic diversification sectors are 

among the top priorities.    
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Enhancing the contribution of non-oil revenue to total public revenue.

Giving priority to the highly needed projects that serve economic and social objectives, 

particularly economic diversification sectors, and projects expected to be completed during the 

year. 

Maintaining the level of spending on basic services such as education, health care, housing and 

social welfare.

Redirecting government subsidy to targeted low-income households.

To continue improving Oman’s credit rating and increase investor confidence. 

To continue supporting training programs and training linked to jobs schemes, and boost job 

creation. 

To continue supporting small and medium enterprises (SMEs) on the path of recovery following 

the pandemic and contribute to the national economy.

Providing incentives to companies (especially public joint stock companies) in order to create 

more investment opportunities.

Giving priority to the completion of digital transformation in order to enhance the productivity of 

the public sector and institutional performance. 
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    Public revenues and expenditures have been estimated after taking into account the Medium Term 

Fiscal Plan (MTFP) and Oman Vision 2040. In addition to a set of bases and scenarios, which all aim to 

ensure the continuation of basic services delivery such as education, health care, housing and social 

welfare. 

2022 Budget Estimates

    The public revenue is estimated to total RO 10,580 million during 2022 when compared to the 2021 

preliminary estimate of RO 10,944 million. 

    The public spending is estimated to amount to RO 12,130 million in 2022 when compared with            

RO 12,167 million as indicated by the 2021 preliminary estimates, increasing by RO 37 million i.e. 0.3%. 

Thus, the deficit is estimated to be around RO 1,550 million. 

Deficit
1,550

10,580

12,130Total Revenue

Total Spending
RO Million

RO Million

RO Million

Preliminary Estimates of 2022 Budget 

Public spending

Public Revenue
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    In conclusion, the current financial and economic challenges require further commitment to 

implement the programs and initiatives of the MTFP in order to ensure fiscal sustainability and 

maintain development process.

    The 2022 Budget estimates a fiscal deficit of RO 1,550 million, accounting for 15% of total revenue and 

5% of GDP.

    The expenses of debt servicing are estimated to be about RO 1,294 million, including loan interests to 

be repaid during the next year.

Deficit & Financing
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